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E.O. 11652: N/A 
TAGS: MTN, ETRD 
SUBJECT: SUBSIDIES/CVD 

1 . ON WEDNESDAY, FEBRUARY 15, THE MTN STEERING GROUP OF 
THE TPRG, CHAIRED BY AMBASSADOR WOLFF, MET TO REVIEW 
SUBSIDIES/COUNTERVAILING DUTIES. ASSISTANT SECRETARIES 
BERGSTEN OF TREASURY AND WEIL OF COMMERCE AND DEPUTY UNDER 
SECRETARY SAMUEL OF LABOR, AS WELL AS OFFICIALS FROM STATE 
AND AGRICULTURE, PARTICIPATED. THERE WAS EMPHATIC AGREE- 
MENT THAT WITHOUT A SATISFACTORY RESULT ON SUBSIDIES/CVD, 

WE WOULD NOT BE IN A POSITION TO CONCLUDE THE MTN. CON- 
TINUATION OF THE STATUS QUO IN THIS AREA IS ABSOLUTELY 
UNACCEPTABLE TO THE PRIVATE SECTOR AND THE CONGRESS AS WELL 
AS TO EACH OF THE AGENCIES AT THE MEETING. 

2. TREASURY/STR DRAFT TRANSMITTED TO GENEVA SERVED AS THE 
LIMITED OFFICIAL USE 
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BASIS FOR DISCUSSION. WHILE THERE WERE SOME QUESTIONS 
OVER THE DETAILS, THERE WAS BROAD AGREEMENT THAT, EXCEPT 
FOR AGRICULTURE, THE APPROACH TO SUBSIDIES/CVD IN THE 
PAPER REPRESENTED A GOOD TARGET FOR U.S. EFFORTS IN THE 
NEGOTIATIONS. 

3. THE AGRICULTURAL SECTION OF THE PAPER HAS BEEN 
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REVISED IN A MANNER THAT PROVIDES COMMITMENT NOT TO USE 

EXPORT SUBSIDIES IN THE FORM OF GOVERNMENT EXPENDITURES 
UNLESS (1) THEY ARE IN ACCORDANCE WITH PROVISIONS OF 
INTERNATIONAL AGREEMENTS OR UNDERTAKINGS OR (2) DO NOT 
AUGMENT A COUNTRY'S SHARE OF THE WORLD MARKET OR AN 
INDIVIDUAL COUNTRY MARKET FOR A PARTICULAR PROJECT. ON 
THE COUNTERVAILING DUTY SIDE, INJURY WOULD INCLUDE INTER- 
FERENCE IN DOMESTIC FARM SUPPORT PROGRAMS OR OTHER INTER- 
FERENCE WITH ORDERLY MARKETING OF AGRICULTURAL PRODUCTS. 

4. OVERRIDING CONCERN AT MEETING WAS DIFFICULTY IN FASHION 
ING A SUBSIDY/CVD PACKAGE WHICH IS NEGOTIABLE INTER 
NATIONALLY AND SALEABLE DOMESTICALLY. THE PROBLEM OF 
INCLUDING AN INJURY STANDARD IN THE U.S. LAW WAS 
EMPHASIZED REPEATEDLY. HOWEVER. THERE WAS GENERAL AGREE- 
MENT THAT UNDER THE PROPOSED APPROACH (IN PARTICULAR THE 
IDEA OF PRIMA FACIE IMPAIRMENT FOR VIOLATION OF COMMIT- 
MENT ON SUBSIDIES) AN INJURY REQUIREMENT COULD BE INCLUDED 
IN THE CVD LAW. IN THIS REGARD. IT WAS POINTED OUT THAT 
THE INJURY TEST IN THE PROPOSED APPROACH PROVIDES 
NECESSARY FLEXIBILITY. VANCE 
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